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USSR-WORLD TRADE 


EUROPEAN ECONOMTC COMMISSION’ CONFERENCE 
Moscow EKONOMICHESKAYA GAZETA in Russian No 40, Oct 83 p 21 
[Article by G. Dragunov, TASS correspondent] 


[Text] Im the Pa’ ace of Nations in Geneva, in the framework of the United 
Nations Economic Commission for Europe (ECE), a special conference of experts 
was held on trade obstacles. The task of the conference, in which Soviet ex- 
perts also took part, included doing the preparatory work which would clear 
the way to practical realization of the understandings set forth in the Hel- 
sinki Fina‘ Communique of the Conference on Security and Cooperation in Eu- 
rope and coucirmed at the recently concluded meeting in Madrid. 


The participants in the conference of experts examined the "List of Obstacles 
in Trade" compiled by the ECE Secretariat on the basis of information ob- 
tained from various countries. As a result an understanding was reached that 
many of the obstacles might quite well be regulated on a bilateral basis, es- 
pecially within the framework of joint commissions. A sizable portion of the 
information was passed on for examination by the ECE committee for develop- 
ment of foreign trade. 


Concerning the work of the conference N. Scott, director of the trade depart- 
ment of the ECE Secretariat, told the TASS correspondent that the very fact 
of holding this kind of conference in the present problematical international 
political and economic situation has to be deemed favorable in and of itself. 
Our work, he said, took place in a businesslik: «nd constructive spirit, 
which in fact made it possible to perform the tasks we were assigned. 


In connection with the results of the conference of experts economic observ- 
ers in the Geneva Palace of Nations called attention to the fact that in the 
Western countries tinere is growing understanding of the need to normalize 
trade and economic relations with the socialist countries and above all to 
restore the confidence which, as is well known, was seriously undermined by 
the policy of sanctions, discriminations and the erection of artificial trade 
barriers, conducted in recent years by the United States and certain of its 
NATO allies. 
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USSR-CEMA TRADE 


PARTY CONGRESSES OF CEMA COUNTRIES ON ECONOMIC DEVELOPMENT IN 1980'S 
Moscow RABOCHIY KLASS I SOVREMENNYY MIR in Russian No 4, Jul-Aug 83 pp 73-83 


[Article by B. I. Medvedev: "The Congresses of the Communist and Workers Parties 
of the CEMA Member Countries on the Strategy of Economic Development in the 1980's"] 


[Text] The congresses of the fraternal Communist and Workers Parties of the CEMA 
member countries, which were held during 19/9-1982, devoted much attention to the 
analysis of the economic development of their states and the determination of its 
prospects for the next 5-10 years. 


The majority of CEMA member countries at present are working on similar sociceco- 
nomic tasks--the changeover of the economy to the intensive means of development, 
the increase of the efficiency of social production, the increase of labor produc- 
tivity, the acceleration of scientific and technical progress and the assurance on 
this basis of the more and more complete meeting of the material and cultural needs 
of the working people, that is, the accomplishment of the requirements of the basic 
economic law of socialism. The thorough, mutually coordinated reorganization of 
the sectorial structures, which is aimed at the most complete as possible use of 
the relative advantages of individual countries and the increase of the complemen- 
tariness of their economies, is common to the national economic complexes of the 
countries of the socialist community. 


The basic indicators of their economic development give a specific idea of the 
scale of the socioeconomic tasks which face the CEMA member countries (see Zable 1). 


In spite of some differences in the rates of economic growth in the specific ap- 
proaches to the posed tasks, socialist economic integration is a common foreign 
economic means of their progressive development. This main means was completely 
confirmed at the held congresses of the fraternal parties of the CEMA member 
countries. 


At the June (1983) CPSU Central Committee Plenum the importance of not simp)y the 
extension of the cooperation of the countries of the socialist community, “but also 
the increase of its quality and effectiveness” was especially emphasized. Along 
with the task of the further improvement of political cooperation with our closest 
friends and allies at the plenum there was noted the need to strive "for a quali- 
tatively new level of economic integration. Without it today it is already impos- 
sible to imagine the life of the countries of the socialist community. In the 
future integration will become more and more comprehensive, all-encompassing and 





effective, reliably ensuring the strengthening of the national economies of the 


member countries. 


Our joint efforts are aimed at this."! 











Table l 

Basic Indicators of Development of the National Economy of the CEMA Member 

Countries During 1981-1985 (percent; 1980= 100 percent) 
National Industrial Agricultural Per capita 
income production output real income 
Ps £6 boos bee 120 128 118 115 
Dt +> + bee eeeweha 114-117 119-122 112-115 106-107 
te fs 2 266 & 3 bebe 128 128 ve 1201 
Stereos e ee ee — a¥ ae 1193 
OT Se ee i eae 160 1234 110-112 
0 eS a ee Ce ee 141.1 144 124.4-127.4 1195 
Ee oe . 34 1186 126 1134 116.5 
Lee ree Tae 110-114 114-118 107-1104 +F 
Average annual growth rates 

it, | ae a a a a a : 3.7 5.1 3.4 2.9 
Memeety ~~ ce ec ec eo ee ee 0 0 ebMIJee 3.6-4.1 2.3-2.8 1.2-1.4 
an +h ae b ars b &2°% © SS 5.1 5.1 3.71 
Sie ee veeren es 5.12 ee bas 3.63 
arr ee ee 7.1 9.9 4.24 1.9-2.3 
er eae ee eo 2 7.2 7.6 4.5-5.0 3.69 
6 £22624464 564 64 3.46 4.7 2.5 3.1 
wees 6 2 6 G&S: S:3-3' 6 3S Se 2.7-3.4 1.4-1.9 aT 





1. Net monetary income 

2. Gross national product 

3. Wage fund 

4. As compared with the average values of the preceding five-year plan 

5. Total real income of the population 

6. National income used for accumulation and consumption 

Source: INFORMATSIONNYY BYULLETEN' MEZHDUNARODNOGO BANKA EKONOMICHESKOGO SOTRUDNI- 


CHESTVA, Nos 2, 5, 22, 1981, Nos 2, 4, 1982. 


The need for the comprehensive development of the USSR national economy was empha- 
sized by the 26th CPSU Congress, which posed in the Basic Directions of USSR Eco- 
nomic and Social Development for 1981-1985 and the Period to 1990 the task “to im- 
prove the structure of social production, which in conformity with the decisions of 
the congress it is proposed to ensure first of all by the leading development of the 
sectors, which govern scientific and technical progress, and the retooling of the 
base sectors of industry--power engineering, metallurgy, machine building, the chem- 
ical industry, as well as transportation and construction." 


During the coming period the task of strengthening coordination in the development 
of the extractive and processing industries and the sectors, which produce and use 
tools of labor, should be accomplished, and the accomplishment of this task should 
be carried out with allowance made for the broadening of the participation of the 
USSR in the international specialization and cooperation of procuction. 











The social orientation of the regular five-year plan toward the utmost increase of 
the well-being of the Soviet people was responsible for the need to increase signif- 
icantly the production of consumer goods, which in turn requires a change of the 
proportions in the growth rates of group A and group B of industrial production in 
favor of the latter. 


The development of the agro-industrial complex, which is called upon on the basis 
of the Food Program, which was approved by the May (1982) CPSU Central Committee 
Plenum, to ensure the proportionate and balanced growth of agriculture, the sec- 
tors of industry, which serve it, the food industry, as well as the works connected 
with the procurement, transportation, storage and processing of agricultural prod- 
ucts, will be of great importance for the improvement of the structure of the USSR 
national economy. 


A peculiarity of the llth Five-Year Plan in the USSR will be the fact that for the 
first time in the history of the country the growth rate of the national income 
should exceed substantially the growth rate of the capital investmexts in the na- 
tional economy (18 and 10.4 percent respectively). It is possible to achieve this, 
of course, only by the intensification of social production and the considerable 
increase of its efficiency. The cooperation of the USSR with the fraternal social- 
ist countries and the further intensification of socialist economic integration are 
called upon to play an important role in this. On this basis the 26th CPSU Con- 
gress outlined the policy “to continue consistently the implementation of the long- 
term goal programs of cooperation of the CEMA member countries, which are aimed at 
the solution of the most important problems of power engineering, the fuel and raw 
material sectors, machine building, agriculture, transportation, the production of 
consumer goods, as well as the bilateral long-term programs of the specialization 
and cooperation of production."2 


The 12th Congress of the Bulgarian Communist Party (March 1981) outlined for ac- 
complishment during the 1980's as the main task the implementation of progressive 
structural changes in the ecsmomy, which presume the development at a leading rate 
of those sectors and works, “which create the conditions and means for the inten- 
sification and intellectualization of all the sectors of the national economy, meet 
the needs of the population for high quality goods, increase the possibilities of 
the more and more effective participation of the country in the international divi- 
sion of labor."3 As before, industry, for which the 12th Congress of the Bulgarian 
Communist Party posed the task to achieve “the optimum combination of the raw mate- 
rial and processing sectors” and “to pursue a policy of the convergence of the rates 
of development of heavy and light industry (group A and group B),”"*% will play the 
leading role in the development of the national economy. 


At the congress attention was also devoted to the problem of the increase of the 
quality of the output being produced and the timely updating of its assortment, as 
well as to the increase of the concern about environmental protection. In the area 
of agriculture the task of the rapid increase of the production of grain and its 
most efficient use are posed as the basic strategic task. 


Definite changes are occurring in the strategy of meeting the needs of Bulgaria for 
fuel, energy and raw material resources. Whereas previously the increasing needs 
of the national economy for fuel, energy and raw materials were met ainly by the 
increase of their imports, now the policy of their more economical and efficient 





use and the increase of the production of domestic raw materials has been adopted, 
although as in the past the foreign economic relations of the country in this area 
will play an enormous role. 


The cornerstone cf the foreign economic policy of Bulgaria, as was emphasized at 
the 12th Congress of the Bulgarian Communist Party, henceforth will remain “the ex- 
tension and broadening of our (Bulgaria’s--B. M.) particiation in international 
socialist economic integration with the CEMA member countries on a bilateral and 
multilateral basis, and first of all all-round cooperation and convergence between 
the People's Republic of Bulgaria and the Soviet Union."> 


This cooperation in conformity with the decisions of the congress should be devel- 
oped not only in the traditional form of the exchange of commodities, but first of 
all along the line of the specialization and cooperation of production, the joint 
planning of the production of individual types of products, works, entire sectors, 
the foint construction of capacities, the extension of scientific and technical 
ties. 


The 12th Congress of Hungarian Socialist Workers Party (March 1980) specified as 
the strategic goal of the next five-year plan the improvement of the balance of the 
national economy of the country and the strengthening of the achieved standard of 
living of the population, having emphasized here that the accomplishment of this 
goal will be carried out on the basis of the use of the qualitative factors of eco- 
nomic development, but with its slower rate. "The main sectors of the national 
economy--industry, agriculture, the production and nonproduction spheres of serv- 
ice--should be developed in coordination, with allowance made for the conditions of 
our country and the possibilities of international cooperation, "6 it was noted at 
the party congress. 


The achievement of foreign economic equilibrium is envisaged by the stimulation of 
the development of export and anti-import production. In conformity with the de- 
cisions of the congress Hungary will pursue a collective policy cf the development 
of industry, of which the consideration of local conditions and the requirements of 
the foreign market has been made the tasis. Those sectors, “which make it possible 
to increase profitable exports, to save on imports, to derive greater national eco- 
nomic revenues, as well as are distinguished by a lower materials-output and power- 
output ratio,"/ should undergo preferential development. Such an orientation is 
connected with the fact that in the late 1970's Hungary was faced with the same 
problems as Bulgaria, that is, with the sharp limitation of the possibilities of 
meeting the fuel, energy and raw material needs of the national economy by the in- 
crease of the imports of these resources. 


Along with the measures, which are aimed at the economy and more efficient use of 
fuel, energy and raw materials, the 12th Congress of the Hungarian Socialist Work- 
ers Party adopted a decision on the further increase of the efforts which are 
aimed at the exploration and production of domestic energy resources--reserves of 
coal, natural gas and petroleum and the increase of the production of bauxites. 

An important provision was recorded in the decision of the congress with regard to 
the structure development of the processing industry, which "it is necessary to a 
greater extent than so far to subordinate to the requirements of efficiency and 
foreign economic equilibrium. Proportions, which conform to the possibilities of 
production and marketing, should be established in the production of semimanufac- 
tures, assemblies, parts and finished products." 








Specific material support in the form of an investment policy, which is aimed at 
the priority financing of measures, which serve the modernization of production and 
the structure of the output, the increuse of the export potentials of the country 
and the increase of efficiency, is envisaged for the accomplishment of the posed 
tasks. 


The great importance of the extension of the cooperation of Hungary with the CEMA 
member countries, “the closer coordination of the policy of the economi: develop- 
ment of the CEMA countries, the increase of development according tc a plan, the 
effectiveness of their cooperation, the effectiveness of sccialist economic inte- 
gration,"9 that is, in the end the pursuit of a policy aimed at the closer interac- 
ction of the national economic complexes of the fraternal countries, was emphasized 
at the 12th Congress of the Hungarian Socialist Workers Party. 


The central task of the national economic complex of Vietnam, which is being formed, 
is industrialization and the creation of the material and technical base of social- 
ism. But there is added to this task the need for the solution of a large number 

of complicated socioeconomic problems, which were given rise to by the peculiari- 
ties of the historical development of the country--the elimination of the conse- 
quences of the lengthy war--unemployment, dislocation, hunger, the equalization of 
the levels of economic development of individual regions of the country and so on. 


In this connection, as well as on the basis of the lack of means of internal ac- 
cumulation and the relatively limited possibilities of the foreign financing of de- 
velopment, the SRV is faced with the complicated problem of determining the priori- 
ty goals of development and, consequently, the structure of the future national 
economic complex of the country. In conformity with the decisions of the 5th Con- 
gress of the Communist Party of Vietnam (March 1982) the development of the tradi- 
tional sectors of the economy (agriculture, the fish industry and forestry, light 
and cottage industry) and the sectors of the fuel, energy and raw material com- 
plex is the priority tasks of the SRV. 


The formation of the national economic structure of the SRV, as well as the nation- 
al economic structures of the Republic of Cuba and Mongolia, is taking place under 
the conditions of socialist economic integration, which is making it possible to 
"add" them in the best possible way to the internat onal socialist division of la- 
bor and, on the other hand, is making it possible to use the adventages of the lat- 
ter for their own rapid development. “In order to create large-scale socialist 
production over a relatively short period of time,” it was noted at the congress, 
"we should try to broaden foreign economic relations, especially with the Soviet 
Union and the other CEMA member countries, regarding this as a component of our 
strategic economic policy, which is extremely important when creating the new na- 
tiona’ economic structure, as an effective means of the rapid building of industry 
and the mighty development of agriculture. "1° 


One of the complicated problems of the SRV is the adaption of the socioeconomic 
structures of the north and south, which are different in many ways, and the crea- 
tion of an internally integrated national economic complex. In the solution of 
this problem great importance also belongs to the proper choice of the basic direc- 
tions of the structural policy, to the overcoming of the tendency, which appeared 
in the past, for the simultaneous rapid development of many sectors in isolation of 
the scientific and technical base, the availability of the necessary number of 
skilled personnel, the production infrastructure and so on. 











The economic strategy of the Socialist Unity Party of Germany [SED] for the 1980's 
was formulated in the Report of the SED Central Committee to the 10th SED Congress 
(April 1981). It includes 10 basic items: 


the need for a fundamentally new step in the combination of the advantages of so- 
cialism with the achievements of the scientific and technical revolution; 


the considerable increase of labor productivity; 


the considerable improvement of the national economic «se of fuel and energy re- 
sources and fixed capital; 


the campaign for high product quality; 


the sharp increase of the efficiency of labur on the basis of the use of the latest 
achievements of science and technology; 


extensive socialist rationalization, beginning with the improvement of the organiza- 
tion of production and ending with the modernization of the available equipment and 
the optimum organization of the workplace; 


the reorientation of investment ;olicy toward the priority financing of the modern- 
ization and renovation of production; 


the increase of the production of consumer goods, and mainly on the basis of domes- 
tic raw materials or raw materials imported from the socialist countries; 


the observance of the conformity between the great dynamics of social production 
and the increase of the national income; 


the assurance of expanded reproduction of the intensive type. 


The further development of the economy of the GDR for the most part will be gov- 
erned by the development of industry, which "to a considerable extent is already 
prepared for the assurance of the subtantial increase of production on the basis 
of scientific and technical progress."11 In the structure of industry itself 
priority attention is being devoted to the strengthening of the fuel, energy and 
raw material base and to the development of the sec’ors which govern scientific 
and technical progress. 


In agriculture the reliable supply «f the population with foodstuffs is the most 
important task. The structure of the raw material resources of the GDR is such 
that agriculture and forestiy account for more than half of them. Therefore parti- 
cular responsidility for their efficient use is being assigned to these sectors. 


At the 10th SED Congress the main policy of the strengthening of the cooperation of 
the GDR with the other socialist countries, and first of all the Soviet Union, was 
confirmed. "The more successfully socialism is developed in the GDR,” it was said 
at the congress, “the closer the economic, scientific and technical cooperation 
with the Soviet Union become ind the more importance it acquires for the stability 
and dynamics of our economy. “he increasing interweaving of our national economies 
and the more and more effective uniting of their potentials are enabling our states, 











which are united by fraternal bonds, to advance more confidentiy and rapidly along 
the common path,"12 


Within the framework of socialist economic integration the GDR will broaden and in- 
tensify economic, scientific and technical cooperation with ali the CEMA szeaber 
countries. The five long-term goal programs of cooperation for the period to 1990 
serve as a good basis for this. The development of the international specialization 
and cooperation of production, within which the GDR is party to nearly 500 acree- 
ments, also remains an important section of the work. 


The 24 Congress of the Communist Party of Cuba (December 1980) noted that during 
the preceding 5-year period the industrialization of the country “<ld the main 
place in the economic policy of the party. DOuring the coming p "the basic 

goal of the economic and social development of the country consists in the cotple- 
tion of the building of the material and technical base of socialism by means of 
socialist industrialization and the steady increase of the efficiency of social pro- 
duction, in the gradual creation of a rational production structure of the ecormy, 
which wiil ensure a relatively high and stable growth rate."13 


The participation of Cuba in the international socialist division of labor, which is 
of enormous importance for progressive changes in the structure of the national 
economy of the country, is helping to accomplish this task. Participation in the 
programs, which were adopted by the community of member countries, on the expension 
of the production 1.. Cuba of sugar, citrus fruits, nickel, equipment for the sugar 
industry and computer equipment made it possible to ensure for it progressive 
changes in the sectorial structure of production. The efficient distribution of 
means of accumulation, the level of which as compared with the preceding five-year 
plan will be decreased somewhat, will be of great importance for the optimization 
of the production structure of the forming national economic complex of the Repub- 
lic of Cuba. On this basis the congress posed the task “to strive more for the 
completion of already begun construction than to make new capital investments and 
for the shortening of the time of construction, installation and start-up work at 
construction projects."14 


Ae before the sugar industry, which provides means of accumulation for other sec- 
tors of the national economy, will remain the basis of the economic development of 
the Republic of Cuba. But the orientation toward the increase of sugar production 
does not mean that the Republic of Cuba will develop a monocrop economy--it is 
planned to increase the production of citrus fruits by 2.5-fold, the textile indus- 
try by 50-60 percent and the production of nickel by 22 percent. 


At present in Cuba a long-range plan of the development of the country to 2000, 
which will make it possible, as was noted at the 2d Congress of the Communist Party 
of Cuba, “to select the most advisable version of long-term development, to elabo- 
rate specific programs and measures, which will ensure its accomplishment, and to 
determine the main directions of the participation of our (that is, Cuba's--B. M.) 
country in the international socialist division of labor,"15 is being drafted with 
the participation of other CEMA member countries. 


The present stage of the formation of the national economic complex of Mongolia is 
characterized by the broadening and extension of the material and technical base of 
socialiam, the improvement of the structure of the national economy, the formation 
of new industrial centers, agricultural and other production complexes. In the 





1980's this process should be continued. In conformity with the decisions of the 
l6th Congress of the Mongolian People’s Revolutionary Party [MPRP] (May 1981) more 
than 7/0 percent of the total amount of capital investments is being allocated for 
the development of the sectors of physical production. As compared with the past 
period the amounts of assets, which have been allocated for the strengthening of 
the material and technical base of agriculture, first of all animal husbandry, 
light and the food industries, for the assurance of the leading rate of development 
of the fuel, energy and mining industry ana the construction materials industry, 
are being increased. 


Of great importance for the rapid formation of the national economic complex of 
Mongolia are its participation in the international socialist division of labor and 
the assistance being given to Mongolia by the fraternal socialist countries in the 
building of industrial and agricultural faciiities and the infrastructure. At the 
16th MPRP Congress it was emphasized that fcr Mongolia "with its relatively limited 
manpower, material and financial resources the role of the stable increase of the 
integration process in the area of the economy with the Soviet Union and the other 
socialist states, the development of the interstate ownership of the means of pro- 
duction, the formation and development along with interested countries of interna- 
tional economic complexes on the basis of the use of the natural resources of the 
country are invaluable. The joint use of the minerals on the territory of Mon- 
golia meets the inierests of not only our country, but also the other fraternal 
states. In this the party sees one of the real manifestations of the harmonious 
combination of national and international interests in the economic cooperation of 
the countries of the socialist community."16 


During the coming period particular tasks face the economic complex of Poland. The 
structural development of the national economy of the country during the 1970's was 
marked by serious errors, which led along with other reasons in the early 1980's to 
a profound crisis of the Polish economy. The unduly broad orientation toward im- 
ports of western raw materials, equipment and technology caused the considerable 
dependence of the economy of Poland on relations with developed capitalist coun- 
tries. Therefore, when the latter imposed economic sanctions against Poland, the 
national economy, which was left without the raw materials and materials it needs, 
was forced to decrease the production of many goods the country needs, having en- 
dangered not only the standard of living of the population, but also the fulfillment 
of the export program. 


Taking these things into account, the 9th (Extraordinary) Congress of the Polish 
United Workers Party [PZPR] (July 1981) noted the need for the structural reorgan- 
ization of the national economy of Poiand and its reorientation toward the exten- 
sion of relations with the fraternal socialist countries. "The success of the 
program of the stabilization of our economy," it was stated at this congress, "is 
closely dependent on the increase of our oping | met ow in the implementation of 
the program of socialist economic integration."1/ This idea was expressed even 
more clearly at the 7th PZPR Central Committee Plenum (February 1982): “It is 
necessary to treat with much greater activeness and attention than before the na- 
tural markets for Poland in the socialist countries."18 


The 12th Congress of the Romanian Communist Party (November 1979) posed as the main 
task of the next five-year plan the assurance of a high growth rate of the national 
economy, the acceleration of scientific and technical progress and the increase of 











the quality of all socioeconomic activity. Great importance in the accomplishment 
of this task is belng attached to the structural policy, which is aimed at the 
broadening of the domestic raw material base and the developrient of the sectors of 
industry, which produce products with a high degree of processing. Machine build- 
ing remains the most dynamic sector, as in previous years, the chemical and metal- 
lurgical industries of Romania will be developed rapidly. 


In the area of agriculture the task of carrying out a profound revolution both in 
the development of the material and technical base and in the area of the organiza- 
tion of production is being posed. In conformity with the decisions of the con- 
gress it is proposed to accomplish this task by the complete mechanization of agri- 
cultural operations, the modernization of fruit and grape growing, the improvement 
of the breeds of livestock and the sweeping solution of the fodder problem. 


The 12th Congress of the Romanian Communist Party also directed attention to the 
improvement of the territorial structure of the national economy of Romania and 
the need for the achievement in every county of a balance between the sectors of 
industry, agriculture, construction, transportation and personal services. 


As to the toreign economic orientation of Romania, the concept of a more rapid 
growth rate of exports as compared with imports, which is necessary for the equal- 
ization of the balance of payments of the country and the expansion of not only 
traditional forms of foreign trade exchange, but also production cooperation, was 
advanced at the congress. 


The basic role of the policy of the Czechoslovak Communist Party in conformity with 
the decisions of its 16th congress (April 1981) consists “under the much more com- 
plicated domestic and foreign conditions to maintain and to improve qualitatively 
the achieved high standard of living of the population, to strengthen its confi- 
dence in tomorrow in conformity with the results which have been achieved in the 
development of the national economy,"19 


The accomplishment of this goal, as was emphasized in the Basic Directions of CSSR 
Economic and Social Development for 1981-1985, will take place under the conditions 
of the increase of the expenditures on both the production and the importation of 
the resources of fuel, energy, petroleum, metals and foodstuffs, which the country 
needs. in this connection the consistent pursuit of the policy of the significant 
intensification of the economy, the increase of the efficiency and quality of the 
work of all the units of the national economy and the making of progressive struc- 
tural changes on the basis of the acceleration of scientific and technical progress 
and the broadening of the participation of the CSSR in the international socialist 
division of labor is necessary. 


The problem of the most complete and efficient use of fuel, energy and raw mate- 
rials, the decrease of the materials-output ratio of social production, the in- 
crease of the efficiency of the use of fixed capital and the increase of labor 
productivity is being brought to the forefront. In the area of industry it is pro- 
posed to increase the share of machine building in the structure of industrial 
production, moreover, the most important changes ix production and the improvement 
of its structure should be accomplished on the basis of special state goal programs. 


The solutions of many problems of economic development, including those connected 
with progressive changes of the structure of the national economic complex of the 
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CSSR, are connected, in accordance with the decisions of the 16th Congress of the 
Czechoslovak Communist Party, with the more active participation of the CSSR in the 
international socialist division of labor. In this area the task is being posed 
“to seek new possibilities of its extension, the improvement of the forms of social- 
ist economic integration, the strengthening of the link of the Czechoslovak economy 
with the economy of the CEMA member countries, first of all the Soviet Union, "20 


The interest of the CSSR in the intensive development of progressive forms of inter- 
national cooperation, first of all the specialization and cooperation of production, 
was especially emphasized at the 16th Congress of the Czechoslovak Communist Party. 


The analysis of the materials of the congresses of the Communist and Workers Par- 
ties of the CEMA member countries in the area, which pertains to the strategy of 
economic development for the coming 5-10 years, shows that the CEMA member coun- 
tries are faced in general with similar socioeconomic tasks, although they are dif- 
ferent for the national economic complexes of the SRV, the Republic of Cuba and Mon- 
golia. The similarity of these tasks, which stems, first, from the high level of 
development of the majority of countries and, in the case of the non-European states, 
from the tasks of the formation of the optimum national economic complexes, second, 
from the unity of the socioeconomic goals and, third, from the complicated condi- 
tions of reproduction, predetermines the more or less similar ways and means of 
achieving the goals which were outlined by the congresses. The most charactwristic 
of them for the European CEMA member countries are: 


the intensification of production, the increase of the efficiency and quality of the 
work of all the units of the national economy; 


the decrease of its resource-output ratio; 
the more efficient use of fixed capital; 


the rapid development (wherever, of course, the conditions for this exist) of the 
domestic fuel and energy base; 


the orientation of investment policy toward the priority financing of the moderniza- 
tion and renovation of the structures of the national economy. 


As to the forming national economic complexes of the SRV, the Republic of Cuba and 
Mongolia, definite reserves in the use of extensive factors of growth as well still 
exist in these countries. 


The assumption, according to which the CEMA member countries should accomplish the 
economic tasks, which are becoming more complicated, on the basis of the further 
broadening and extension of socialist economic integration, was emphasized in the 
decisions of all the congresses without exception. This idea is also contained in 
the documents of the 36th meeting of the CEMA Session, which was held in June 1982. 


As has already been noted, the rapid development of the extractive industry (includ- 
ing on a joint basis), as well as of those sectors of the processing industry, which 
operate on their own raw material base, is of great importance in the improvement 

of the production structures of the CEMA member countries. 


1] 








Based on the tasks posed by the congresses of the fraternal Communist and Workers 
Parties for 1981-1985 and the period to 1990, particular attention should be di- 
rected, in addition to the sectors listed above, to the development of the produc- 
tion of agricultural machine building and mscans of production for the retooling and 
modernization of the base of light industry and to transport machine building. Pre- 
cisely these sectors will also have the greatest influence on the improvement of 

the national economic proportions of the CEMA member countries, although in differ- 
ent countries the proportions of the development of individual sectors and, conse- 
quently, the dynamics and direction of the structural changes will differ from 

each other. 


The intensification of integration processes will be accomplished by the broadening 
of the territorial framework of the mutual cooperation of labor, the international 
interconnection of individual phases of the process of reproduction and the opti- 
mum combination of the national state and the international factors of economic 
growth. 


The CEMA member countries have gained considerable experience in the collective ac- 
complishment of difficult economic tasks, which is an aduitional prerequisite for 
the raising of their cooperation of a new, even higher level. Expressing the ob- 
jective need of the present stage of the cooperation of the CEMA member countries 
in the area of the search for the best versions of their socioeconomic development, 
the 26th CPSU Congress advanced the proposal, which was supported by the other 
fraternal parties, on the coordination of plans--one of the basic methods of coop- 
eration--by the coordination of economic policy as a whole. 


Such coordination will enable each country of the socialist community to concen- 
trate efforts on the accomplishment of urgent economic tasks, which will make it 
possible to obtain the necessary material resources with the least expenditures, 
and will enable the entire socialist community to increase the degree of independ- 
ence from the negative phenomena in the economy of the capitalist countries. The 
coordination of economic policy as a whole will promute both the extension of the 
economi@ unity of the CEMA member countries and their opposition to various forms 
of capitalist dictation in the world division of labor. 


The coordination of economic policy meets completely the interests of the working 
people of the countries of the socialist community, since it affords more exten- 
sive opportunities for the meeting of the material and spiritual needs of the popu- 
lation and the provision of assistance in the development of the national economy 
to the countries, which were previously less developed economically, as well as to 
the developing countries, which are waging a struggle for their economic independ- 
ence. 


At the same time the coordination of economic policy as a whoie is facing the CEMA 
member countries with new tasks, since a new approach to specialization and coop- 
eration both on the national economic level and on the level of sectors and, in 

the future, on the level of associations, combines and individual enterprises is 
needed here. New demands are being made on the improvement of the economic mecha- 
nism and on the introduction of the latest achievements of science and technology 

in production. In making more specific and developing the Comprehensive Program, 
the CEMA member countries elaborated a number of new forms of their own economic co- 
operation, which are determining the strategy of cooperation for the period to 1990. 
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Among the most important measures, which are a major step in the development and 
extension of cooperation, there are, for example, the long-term goal programs of 
cooperation, which specify the overall strategy in the area of power engineering 
and raw materials, machine building, agriculture and the food industry, the produc- 
tion of consumer goods. 


The fact that the long-term goal programs of cooperation encompass 340 measures, 
including 117 problems in the area of science and technology, attests to the scale 
of cooperation of the CEMA member countries within the framework of the long-term 
goal programs of cooperation. 


The drafting of bilateral long-term programs of the specialization and couperation 
of production for the period to 1990 between the USSR and the European CEMA member 
countries, in which the principles, basic goals and tasks of long-term cooperation 
found reflection, the main directions of specialization and cooperation in a num- 
ber of sectors of the national economy were outlined and the mechanism of the im- 
plementation of agreed on measures was also specified, was completed in 1980. 


In 1961 the CEMA member countries began the fulfillment of the second five-year co- 
ordinated plan of multilateral integration measures, while the program of the coor- 
dination of their national economic plans for 1986-1990, a result of the implementa- 
tion of which will be the next, third coordinated plan of multilateral integration 
measures for the second half of the 1980's, was approved at the 36th meeting of the 
CEMA Session. 


The importance of the mutual cooperation of the CEMA member countries for their fur- 
ther development is also confirmed by the fact that the majority of them have 
singled out special integration sections in their state plans. Thus, in the plan 
of the development of the economy of Bulgaria there is a section of integration 
ties, which includes the obligations of the Bulgarian side, which ensue from the 
coordinated plan of multilateral integration measures and the long-term goal pro- 
grams of cooperation. In Hungary the tasks envisaged by the coordinated plan of 
multiiateral integration measures have been included in the five-year and annual 
national economic plans on the basis of special procedural instructions. In the 
GDR State Plan there is a section which includes measures of socialist economic in- 
tegration and assets for their implementation. In the Republic of Cuba the inte- 
gration plans are reflected in the plans of foreign trade and capital investments, 
as well as in the currency plan, in Mongolia--in the State Plan of the Development 
of the Economy and in the plans of the development of individual sectors. In the 
plan of the socioeconomic development of Romania there is a section devoted to 
international economic cooperation, in which the obligations of Romania on the 
agreements concluded with the CEMA member countries are also reflected. In the na- 
tionai economic plan of the USSR the measures in the area of cooperation vithin 

the framework of CEMA are included in the section of foreign economic relations, 
while in the CSSR State Plan they are included in the section “Socialist Economic 
Integration." 


In the course of socialist economic integration the fraternal countries are making 

a constant creative search for even more effective forms and methods of cooperation 
and are continuing to improve the activity of CEMA, aiming it at the settlement 

of specific questions of the development of economic, scientific and technical co- 

operation. 
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An important place in this work is being assigned to the sharing of the experience 
of building socialism and communism in different countries, which is an important 
factor of the most efficient use of the available material and manpower resources 
in the interests of the intensification of production. The Council for Mutual Eco- 
nomic Assistance, the activity of which is aimed most directly at the strengthening 
of the cooperation of the national economic complexes of the countries belonging to 
it, is also called upon to play an important role in this. 


The creative use of the collectively gained experience has become one of the most 
important traits of the development of the socialist community at the present stage. 
The fraternal parties are using extensively in the practical work of their coun- 
“ries the experience of the CPSU, which in turn is constantly studying the revolu- 
tionary creativity and experience of the fraternal parties of the working people of 
the socialist countries and is using everything that can be successfully used in 
the USSR. 
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USSR-CEMA TRADE 


SOVIET TECHNICAL ASSISTANCE IN CEMA ENERGY INTEGRATION PROGRAM 


Moscow SOVIET TRADE in English No 4(145), 1983 pp 42-13 


[Article by Ye. D. Zavivalov, head of the Department for Economic 
Co-operation with Socialist Countries, USSR State Committee for Foreign 


Economic Relations] 


[Text] 


n view of the great mportance the CMEA 
countrien aftach to the development of 
the fuel, energy and raw matenai base they 
adopied. m 1978. a Long-Term Purpose 
Oriented Programme of Co-operation to 
meet thew econormcaily justified needs for 
energy. fuel and raw materiais for a penod of 
up to 1990. The Programme provides for the 
further build-up of the CMEA countries 
energy output capacity, and for stepping up 
the efficency of thew fuel and energy com- 
plex. The energy Dase is to develop in such a 
way as to fully meet the requsrements of the 
CMEA countnes industry, agriculture, trans- 
port and other branches of thew natonal 
economies. The Programme envisages a 
broad range of activites-—trom scientific and 
techrucal co-operation designed to lay 
grounds for the solution of production prob- 
lerns 10 @ jOwt Construction of major energy 
and industrial proycts. 

The USSR State Comrrutiee for Foreign 
Econormc Reiatons 1s to take an actr-e part 
in a number of these activites The Comma- 


systems (wich help not only increase the 


voturnes of electric power tranermssion bul 
aso make for more rational use of he 


Co-operation in electric power engineer- 
ing wwariably tops the list of the Cormmities s 
Priorities when « comes to rendering tech» 
cal assistance to the socialist countries. To 
Gate, the USSR has heiped them build 225 
various electric power generating faciities 
including 133 thermal, 27 hydro- and four 
atornic power stations of a 36.4 million kW 
total capacity. of which the CMEA countries 
account for 28 4 mullion KW. All these are part 
Of & larger Soviet commament to hip butid 


The importance of the role the Soviet 
Urion hes to play in developing the socialist 
courtries electric energy base can be 
judged by the proportion of the installed 
capacthes of the electric power stations built 
with Soviet aseistance im a given country $s 
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USSR-CEMA TRADE 


CEMA COOPERATION PROJECTS REVIEWED 
Moscow APN DAILY REVIEW in English 10 Oct 83 pp 1-6 


[Article by R. Ultanbayev: "The Efficiency of Long-Term Special-Purpose 
Programs of Cooperation”) 


[Text] The long-term special-purpose programmes of cooperation, adopted in 
1978 and 1979, are the embodiment of the agreed-upon strategy of developing 
economic and scientific-technical cooperation between the socialist countries 
in the accomplishment of the key national economic tasks. 


As is known, there are five programmes of this kind--in the sphere of energy, 
fuel and raw materials; in the sphere of agriculture and the food industry; in 
the field of machine-building; in the sphere of consumer goods production; and 
in the field of transport. 


They provide for about 320 large-scale measures, including over 200 which are 
being implemented on the basis of multilateral agreements. The CEMA countries 
have already signed 198 multilateral agreements on translating these programmes 
into action. A number of issues that require pooling of efforts by the par- 
ticipating countries are still at the stage of elaboration. 


During the coordination of the CEMA countries’ social and economic development 
plans for 1981-1985 the measures, laid down in the long-term special-purpose 
programmes of cooperation, were closely dovetailed with the 5-year-plan targets. 


Good Results 


As part of the Long-term Special-purpose Programme of Cooperation in Energy, 
Fuel and Raw Materials, construction of the Khmelnitskaya and Yuzhno-Ukrainskaya 
atomic power plants with a capacity of 4 million’ _lowatts each has been started 
through joint effort. A sizable part of the electricity produced by them will 
be supplied to the fraternal countries. Work is underway on implementing the 
programme of building atomic power stations in the European countries and in 

the Republic of Cuba. 


The mastering of the new equipment for the atomic power stations required the 
accomplishment of complex technological tasks linked with the more stringent 
standards set for the quality and reliability of equipment. With the assis- 
tance of Soviet organisations the fraternal countries have essentially wastered 
the whole list of specialised technological equipment for atomic power plants 
with VVER-440 reactors. 
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At present atomic power stations with an aggregate capacity of 22 million kilo- 
watts (by way of comparison, the figure stood at 9 million kilowatts in 1977) 
are operating in the CEMA countries. In 1982 the atomic power plants of the 
CEMA countries produced over 173,000 million kilowatt-hours of electricity. 
During the next decade the total capacity of atomic power stations in the CIMA 
countries will reach 100 million kilowatts, largely due to the programme for 
building atomic power stations with an aggregate capacity of 37 million kilo- 
watts, adopted by the fraternal countries. 


Along with this, work on more fully utilising the hydraulic resources of the 
European CEMA countries and on building high-capacity thermal power station. 
on the basis of the local fuel resources has been gaining increasing momentun. 
Inudstrial processes of gasifying solid types of fuel, obtaining synthetic 
fuels and enriching low-grade coal are now being introduced. 


Considerable work is being done to find ways to satisfy the requirements for 
ferrous metals and to supply iron ore from the USSR to the Eurupean CEMA coun- 
tries. In the sphere of nonferrous metallurgy, cooperation is being developed 
between the interested couutries in further exploiting the deposits of nickel 
in Cuba and of copper in Poland. Main attention is being given to raising the 
quality of metal products. 


In the sphere of chemical raw materials, work is being carried out to implement 
a large-scale agreement, under which energy-intensive and smaller-tonnage pro- 
ducts are to be turned out in other European CEMA member-countries. During the 
current 5-year plan period the USSR will deliver 700-million roubles’ worth of 
energy-consuming production (including ammonia, methanol and polyethylene) to 
these countries and will receive from the fraternal countries less energy-con- 
suming production--chemicals for plant protection, paints and varnishes, and 
optical bleaches to a total value of 790 million roubles. In Mozyr, USSR, con- 
struction is under way on a major plant that will produce up to 300,000 tonnes 
a year of fodder yeast from highly-purified oil paraffins, and plans for pro- 
ducing amino acids, vitamins and other additives to feeds are being worked out. 


In conformity with the Programme for Agriculture and the Food Industry, 

Measures are being carried out to boost the output of meat, fish, vegetable 
Oils and grain and to develop the production and supplies of sugar, fruits, 
citrus fruits included, vegetables and potatoes in the countries where climatic 
conditions are favourable for this. The agreements are being implemented on 
specialisation and cooperation in producing equipment for the repair and tech- 
nical maintenance of farm machines, on multilateral international specialisation 
and reciprocal use of the germ plasm of cattle and meat breeds of pigs fer 
hybridisation purposes and of sheep with a view to increasing their meat and 
wool productivity, on developing and introducing new equipment and technology 
for prucessing oil seeds, and on improving the existing production processes and 
creating new ones, as well as new equipment, for fresh-water fish-farming. 

Great attention is being laid on multilateral cooperation in improving the 
equipment and technological processes involved in producing sugar from sugar 
beet. 
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In the field of engineering the activity of the countries is directed at ful- 
filling the agreements on specialisation and cooperation in the production of 
machines and equipment for the power, fuel and mining industries; machines for 
the agro-industrial complex, transport and production of consumer goods and for 
retooling machine-building itself. The production and exchange of mining 
equipment, components for it, equipment for open-cast extraction of minerals 

and for enriching solid fuels and ores of ferrous and non-ferrous metals and 
chemical minerals have been saking headway. Exchanges in conformity with these 
agreements will exceed 410 million roubles during the current 5-year plan period. 


Work is under way on implementing the agreements on specialisation in the pro- 
duction of 150 hp tractors and sets of farm machines for them, machines and 
equipment for animal husbandry and components for them. In this field the 
volume of exchanges will exceed 5,000 million roubles over the current decade. 


The European CEMA member-countries have been increasing specialisation in the 
production of numerically controlled metal-cutting machine-tools and standardised 
accessories and components for them. During this 5-year plan period reciprocal 
supplies in this field will amount to more than 900 million roubles. 


The cooperation of the participating countries is particularly many-sided in 

the sphere of the production of consumer goods. Our countries have specifically 
started translating into reality the agreements on boosting the manufacture of 
furniture accessories. Agreements on the development of new promising models 

of colour TV sets, refrigerators, freezers and automatic washing machines of 
up-to-date designs, and main components for them have been signed and are being 
fulfilled. 


Great attention is being paid to carrying out the plans in the sphere of trans- 
port--railway, water, motor and air transport--as well as to setting up a 
single container transport system and ensuring mutual transportation of par- 
ticularly heavy and large-sized cargoes. 


The modernisation and technical upgrading of 18 main railways of international 
significance, 14 in the east-west and four in the north-south direction, will 
promote transport links between the CEMA countries. Much work is to be dine in 
building new railways and second tracks, electrifying 6,300 kilometres of rail- 
roads, equipping 7,500 kilometres of railways with auto-blocking devices and 
developing border stations. The major motor roads Moscow-Berlin, Rostok- 
Konstanza, Sofia-Gdansk and Moscow-Sofia are being comprehensively developed 
and modernised. The interlichter International Shipping Enterprise has been 
expanding its activity, and the economically important Ilyichevsk-Varna ferry 
route has been operating successfully. Airports of international significance 
are being modernised within the planned time limits and pipeline transport has 
been making fast headway. 


Promising Trends 
In the context of the intensification of the CEMA countries’ national economy, 


the centre of gravity in the implementation of the long-term special-purpose 
cooperation programmes is shifting to the development of specialisation and 
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cooperation both in the production and scientific-technical spheres and to the 
establishment of close links between them. The long-term programmes are being 
amended and enriched with measures which should sharply boost labour productivity 
and improve production quality. 


Of particular importance in this field is the agreement on the priority trends 
in the development of specialisation and cooperation in machine-building, which 
was reached at the 97th meeting of the CEMA Executive Committee in October 1980. 
There are seven main trends of this kind: the development of new promising 
means for controlling production processes; the manufacture of sets of machines 
and mechanisms which reduce the use of manual Jabour; the development of high- 
capacity stripping equipment; the introductior of fuel- and energy-efficient 
equipment; the manufacture of highly productive precision metal-working and 
foundry equipment; the production of progressive general engineering items; and 
the development of systems of machines for the comprehensive mechanisation of 
agriculture. 


A major contribution is to be made by the agreement on developing a single 
standardised elec:'tronic element base for radio-electronic equipment, means of 
compunication and computer engineering signed at the 35th Meeting of the CEMA 
Session in July 1981, and by the agreement on cooperation in the development 
and wide use of microprocessor technology in the national economy and on 
developing and organising specialised and cooperated production of robots, 
signed at the 36th Meeting of the CEMA Session in June 1982. An agreed-upon 
method of developing robot technology has been worked out within the CEMA 
framework, and standardisation of industrial robot designs is under way. 


An important agreement on questions of specialisation and cooperation in the 
production of the microelement base for computer facilities and materials and 
technologic2l1 equipment for microelectronics has also been concluded. Work is 
currently being carried out on elaborating additional measures for cooperation 
in the foodstuffs sphere and a series of long-term measures for saving fuel, 
energy and raw materials. 


Issues concerning te implementation of the long-term special-purpose pro- 
grammes of cooperation will certainly be at the centre of attention during the 
coordination of the CEMA countries’ plans for 1986-1990. 


The long-term special-purpose programmes elevate socialist economic integration 
to a new qualitative level. 


EKONOMICHESKAYA GAZETA No 36, September, 1983. Abridged. 
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USSR-CEMA TRADE 


NEW ORLENTATION OF CEMA ACTIVITY STRESSED 
Tashkent PRAVDA VOSTOKA in Russian 2 Jun 83 p 3 


[Article by A. Kudinov, PRAYDA VOSTOKA columnist on international affairs: 
"Unity of Purpose; CEMA: Lines of Cooperation"™] 


[Text] The common socioeconomic system and unity of purpose of the states in 
the socialist commonwealth objectively predetermine a new type of their mu- 
tual relations: full equality, fraternity, comradely cooperation and mutual 
assistance, respect for the interests, peculiar features and traditions of 
each of the countries. They are based on the principles of socialist inter- 
nationaliem. The socialist countries have followed untraveled ways in devel- 
opment of these relations. “But in evaluating the situation of our countries 
today,” Yu. V. Andropov emphasized in his address entitled "Sixty-Year His- 
tory of the USSR," “we can say with gratification: we have learned a great 
deal, the commonwealth of socialist states is a strong and healthy organism 
which {ts playing a very large and beneficial role in the contemporary world. 
The mechaniem of fraternal cooperation embraces the most varied spheres of 
the life of our countries and diverse directions of our interaction in the 
cause of building socialism. Through our joint efforts we are finding ever 
more successful ways of combining the overall interests of the commonwealth 
with the interests of each of the countries making it up.” 


The importance of CEMA, which was created in 1949, is growing more and more 
in development of comprehensive cooperation among the socialist countries. 
At the present time the members of CEMA are Bulgaria, Hungary, Vietnam, GDR, 
Cuba, Mongolia, Poland, Romania, USSR and Czechoslovakia. Certain other 
states are also taking part in the work of this organization to a greater or 
lesser degree. The CEMA countries are now producing more than one-third of 
world industrial output. Their industrial potential exceeds that of the 
United States and also surpasses that of a‘l the countries of western Europe 
taken together. CEMA is furnishing more than 50 percent of the growth of 
world industrial production, 


A qualitatively new stage in the economic development of a majority of the 
countries in the socialist commonwealth began in the seventies. The turn of 
their national economies toward intensive development, toward higher produc- 
tion efficiency, and an ortentation toward the final results of economic ac- 
tivity became the pivot of their econonic strategy. On the basis of the Com 
prehensive Program for Further Extension and Improvemen. of Cooperation and 





for Development of Economic Integration, which covers a time period of 15-20 
years, they have guaranteed a new economic upsurge. For instance, over the 
past 10 years the economic growth rates of the CEMA countries have been twice 
as high as those of the advanced capitalist countries. 


The economic cooperation of the socialist countries has rich and diverse 
forms: foreign trade, coordination of economic plans, intergovernmental spe- 
cialization and cooperation, scientific-technical interaction, economic inte- 
gration, long-range target programs, bilateral long-range programs for spe- 
ciaiization and industrial cooperation. The need has now arisen to devise a 
strategy of ccoperation 10 years in advance so that the resources and accumu- 
lated production and scientific-potential is employed in a sensible way and 
so that the international socialist division of labor is extended further. 
The coordination of economic policy presupposes interaction above all along 
the general promising lines of scientific-technical progress: creation of 
energy~-, materials- and labor-saving technology and processes, production of 
new generations of computers, production of equipment for nuclear power 
plants and ships, chemical, petrochemical and electrical equipment, expansion 
of microprocessor production, robotics and so on. Even during the current 
5-year period the use of industrial robots will make it possible to save hun- 
dreds of millions of rubles in the USSR alone and to make more than 100,000 
workers available. 


The need is naturally arising to study the experience of the economic devel- 
opment of individual countries. Application of the Soviet experience with 
brigade forms of the organization of work and work incentives and the Orel 
method of continuous planning in construction has yielded good results in the 
fraternal countries. In GDR the Saratov method of defect-free delivery of 
products and the Lvov system of product quality control have found favorable 
soil. The movement for high yields of Soviet wheat varieties, especially 
"Mironovskaya,” has become widespread in Czechoslovakia. In Angola, Mozam- 
bique, Ethiopia and many other countries progressive methods of growing cot- 
ton, irrigation systems, and soil management techniques for farmland first 
developed in Soviet Uzbekistan are being applied. 


The Soviet people also have a constant interest in the experience of the work- 
ers of the fraternal countries. For instance, in GDR and Hungary they have 
managed in recent yeare to reduce electric power consumption while increasing 
production. In Bulgaria effective forms of agroindustrial cooperation have 
been introduced. In the GOR, Hungary and Czechoslovakia the problem of the 
development of agricultural production without increasing the number of work- 
ers is being solved successfully. Work collectives of our country are striv- 
ing for the same thing. 


International socialist competition has become a widespread practice. Since 
its inception in 1977 at “Red Csepel” in Hungary, it has met with fervent 
support in the other states of the commonwealth and has been taking on ever 
new forms. Many collectives have participated in competition in honor of the 
wth anniversary of formation of CEMA, the 60th anniversary of the USSR, the 
113th anniversary of V. I. Lenin's birth, and the 165th anniversary of 

K. Marx's birth. 
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Numerous cases of the strengthened economic cooperation among the fraternal 
peoples convincingly confirm V. I. Lenin's prediction that a tendency would 
inevitably arise “toward creation of a single world economy as a whole regu- 
lated according to an overall plan by the proletariat of all nationali- 
ties...." Joint construction of national economic complexes has undergone 
development in the years which have passed: the “Friendship” trans-European 
petroleum pipeline, the Urengoy--Uzhgorod export gas pipeline, the “Soyuz” 
gas pipeline, the Ust-Ilimsk Pulp Mill, the “Erdenet” Mining and Ore-Dressing 
Combine in Mongolia, and nickel plants in Cuba. The joint program “Interkos- 
mos” is being carried out. The contours of a future fuel and power system of 
the European socialist countries ar: already visible. The "Mir" unified 
power system of the European CEMA countries is ensuring more optimum use of 
the power capabilities of the individual states and is substantially reducing 
the cost of electric power. More than 120 multilateral and more than 1,000 
bilateral agreements have been concluded concerning economic and scientific- 
specialization. Visible trade has been expanding. Between 1973 and 1982 it 
grew 3./-fold and reached 134 billion rubles. 


Our republic is also making its contribution to development of the system of 
the international division of labor. Uzbekistan's industrial products are 
being exported to all the CEMA member countries. They include cotton fiber 
and fabrics, electronics equipment, machines, rolled products, gas, coal, 
lead and various metals. 


More and more observers have been attending meetings of CEMA sessions, among 
them Angola, Afghanistan, the People's Democratic Republic of Yemen, Mozam- 
bique, Ethiopia and others. By participating in the proceedings of the coun- 
cil these countries are taking part in the practice of just international 
economic relations. The CEMA countries are extending economic and technical 
aid to 92 developing countries so that they might strengthen the state sector 
of their economy, develop their natural resources, and expand the training of 
their own personnel. Tens of thousands of Soviet specialists, including emis- 
saries from Uzbekistan, are working selflessly at construction sites in the 
countries of Asia, Africa, and Latin America, in industry and agriculture, in 
hospitals and in educational institutions. 


Along with up-to-date implements of production, the liberated peoples care 
also receiving from the socialist countries advanced technological know-how 
and inestimable aid in the training of their own specialists and skilled work- 
ers, and in the development of science and culture. Thousands of students, 
graduate students and trainees from the liberated countries are studying in 
higher and secondary specialized educational institutions of the CEMA coun- 
tries. In the years of cooperation more than 1.5 million engineers, techni- 
clans, physicians, teachers and skilled workers from these countries have re- 
ceived schooling and training in the USSR alone. Thousands of them received 
higher education and acquired important specialties in our republic. More 
than 200 educational institutions have been built with the help of the Soviet 
Union in the liberated countries. 


In the more complicated international situation the socialist states do not 
intend to shut themselves off from mutually beneficial economic relations 
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with the capitalist countries. They are fully determined to develop trade 
and economic ties and scientific-technical relations with those capitalist 
countries which show a readiness to collaborate on conditions of equality and 
mutual advantage. The socialist family of peoples rejects the crude means of 
pressure, dictates, “sanctions” of all kinds, and the imperial policy of the 
United States. The defensive alliance of the fraternal armed forces of the 
states participating in the Warsaw Pact stands watch over the political, eco- 
nomic and social achievements of the countries of the socialist commonwealth 
and over the peace and security of peoples. Close unity and strengthened 
solidarity of the equal socialist states are in our time an important factor 
for further progress of world socialism along all lines of social progress 
and a reliable guarantee of the preservation of peace and of successful per- 
formance of the formidable tasks of building the new society. 
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USSR-CEMA TRADE 


CEMA COOPERATION IN BUILDING, CONSERVATION AND STANDARDIZATION NOTED 
Moscow EKONOMICHESKAYA GAZETA in Russian No 40, Oct 83 p 20 


[Article by I. Ganichev, deputy chairman of USSR Gosstroy, head of the USSR 
delegation to the CEMA Standing Commission on Cooperation in the Field of 
Construction: “Construction in the CEMA Countries”) 


[Text] Construction is one of the most important areas of cooperation among 
CPMA Membere. In the quarter of a century that has passed since the forma- 
tion of the CEMA Standing Commission on Cooperation in the Field of 
Construction in June 1958, the economic and scientific-technical ties among 
construction workers in the fraternal countries of socialism have moved from 
exchange of documents to joint performance of large projects within the 
framework of coordinated plans for multilateral integration activities and 
long-term target programs of cooperation. Among them are such major na- 
tional economic projects as the Soyuz gas pipeline and the Ust’-Ilis 

pulp and paper combine in the USSR, the Erdenet copper-molydenum com\:ine in 
Mongolia, nickel plants in Cuba, and many other structures. The vast hous- 
ing construction being carried on by construction workers in the fraternal 
countries is a truly wistoric achievement. 


The Impact of Cooperation 


Twenty-six progressive technologies for performance of basic construction 
and installation jobs and for building materials and articles have been 
worked out within the CEMA framework on a multilateral basis and a unified 
approach has been developed to planning the construction elements of build- 
ings and structures. Technologies and requirements for sets of equipment 
have been developed for the production of cement by the dry method, gas 
concrete, mineral cotton and articles made of it, large asbestos cement 
sheets, keramzit, fractionated crushed rock and gravel, ceramic wall ma- 
terials, and others. 


Many of these technologies have been applied at Soviet enterprises for pro- 
duction of building materials and have made it possible to improve the 
quality of output and reduce its cost. For example, the proprosals on 
technological lines to produce cement by the dry method were used in de- 
signing and building the Novo-Karagandinskiy, Novo-Spassky, Navoi, and 
other cement plants. Their efficiency can be characterized by a 40 
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percent reduction in fuel consumption for roasting clinker compared to the 
wet method, waich saves more than 80,000 tons of standard fuel in the pro- 
duction of 1 million tons of clinker. 


Automated conveyor lines to produce various types of ceramic sheets have 
been installed and put into use at the Angren, Yolgograd, Voronezh, 
Glebychevsk, Yerevan, Leningrad, Slavyanka, Tselinograd, and other ceramic 
combines. The total annual efficiency from the introduction of conveyor 
lines to produce there sheets is about 20 million rubles a year. 


Bitumen production with an expanded plasticity interval has been set up at 
the /yborg and Osipovichi cardboard-rubberoid plants, the Krasnodar Building 
Materials Combine, and the Murom Rubberoid Plant. The use of this bitumen 
to produce rubberoid made it possible to significantly improve its quality. 


The list of efficient cement equipment developed within the framework of the 
Commission was considered in concluding the agreement in December of 1981 
for multilateral specialization and cooperation in production of sets of 
equipment and individual pieces of equipment for technological lines to 
manufacture cement. This agreement envisions long-term mutual deliveries 

of this equipment. 


The challenge of intensification of the production of other building mater- 
{als and articles is also being consistently met. A number of new energy- 
saving technologies have been developed for the production of traditional 
types of materials. At the same time, measures have been established for 
rational use of energy resources in especially energy-intensive sectors of 
building materials production. 


Conservation of Fuel, Raw and Processed Materials 


Research directed to the use of low-calorie grades of coal in the building 
materials industry has become ar important area of cooperation. It is 
planned that contemporary plants for the production of certain types of 
building materials will be transferred from liquid and gas fuels to coal in 
order tc use low-calorie brown coals. According to calculations by spe- 
cialists, introduction of these measures for ratioual use cf energy resources 
will enable the USSR, for example, to save about 3.4 million tons of standard 
fuel in the cement ard brick industries in 1985 compared to 1975 while 
achteving planned growth in production. 


In the area of mechanizing construction and the construction industry, pro- 
gressive technologies are being developed for the primary types of con- 
struction and installation work and technical-operating requirements are 
being worked out for construction machinery to improve their technical level 
and quality. Projects in the field of mechanization contemplate broadening 
the use of machines with hydraulic drive and mobile pneumatic-wheel vehicles 
while simultaneously increasing their unit capacity. These projects are 
carried on in close contact with working bodies of the CEMA Standing 
Commission for Cooperation in the Field of Machine Building. 
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Incorporation of new construction machines and modernization of existing 
ones makes it possible to raise the level of comprehensive mechanization of 
construction work, insure introduction of progressive new technologies, 

and reduce the labor-intensity of construction. 


Development projects to build industrial robots for the cement and glass 
industries and to produce articles from coarse ceramic materials aim at 
reducing heavy physical and manual labor. Technologically substantiated 
requirements made of automatic manipulators (industrial robots) have been 
prepared and turned over to the Commission on Machine Building along with 
the predicted needs of the countries for such industrial robots to use in 
the operations of packing finished output, setting it in containers, 
stacking it, and other types of work. 


Cooperation is developing in construction of facilities for agriculture and 
the food industry. 


Initial drawings of standard plants of various sizes to produce mixed feeds, 
bone and blood meal, and to make full-ration feeds in briquette and granu- 
lated form have been developed. 


Within the framework of the agreement on the subject "Grain Silos with 
Capacities of More thar 20,000 Tons” design decisions and unified technical 
instructions have been worked out for an optimal series of silos. Fach 
participating party can use the findings of joint research and experiments, 
thus saving money on experimentation. The use of standard, comprehensive 
plans will make it possible to reduce elevator planning time, which will 
save about 2 million rubles. When the elevators are built using the compre- 
hensive plans the savings of steel will reach 20 percent in comparison with 
the standard plans now used in East Germany and 30 percent with the plans 
used in Poland. 


Standardization 


A great deal of work is being done to formulate and refine a unified norma- 
tive base for construction planning in the CEMA countries. The mcst 
progressive norms of the CEMA countries are the foundation for development 
of normative documents. 


By the start of 1983 42 CEMA standards had been worked out in every 
construction field and for building materials. The USSR delegation was the 
leading delegation for 13 of them: medular coordination of dimensions, 
geometric parameters of buildings, anticorrosion protection of building 
elements, basic principles of calculating design elements, fire safety and 
construction, and others. 


The Soviet delegation together with the CEMA Institute on Standardization 
worked out and the Commission ratified a unified structure of CEMA normative 
documents on standardization in the construction field. At the present time 
17 sets of standards and programs of work on comprehensive topics have been 
worked out and approved on its basis. 











The Commission has done a great deal of work on formulation and refine- 
ment of the uniform system of construction catalogues (YeSSK). The 
general principles of cataloguing and coding objects of information and 
rules for compiling and formulating catalogue sheets have been worked out. 
An information service is being formed in the USSR taking the YeSSK prin- 
ciples into account. The Soviet delegation is also the leading performer 
in formulation of the International System of Scientific-Technical Informa- 
tion (MSNTIL) for construction. In the process of setting up the system 
they have worked out unified formulation principles and organizational and 
methodological foundations, identified the basic organs on the basis of 
international division of labor and cooperation, and developed a unified 
information retrieval language, the basic construction vocabulary with 
10,000 descriptors and rubrics. 


Information processes are being automated and mechanized, which makes it 
possible to improve the efficiency and operational quality of information 
exchange and receipt by consumers. Connecting in the national automated 
information systems is insuring the necessary base for operation of the 
International Automated System of Scientific-Technical Information (MASNTI) 
for construction on an industrial basis. ° 


In 1981 collective work on preparation of a 12-language construction dic- 
tionary was completed and publication began. A terminological dictionary 
on construction will also be published. 


Overall, realization of the proposais, measures, recommendations, CEMA 
standards, and other joint materials developed by the Commission helps ac- 
celerate scientific-technical progress, raise labor productivity in 
construction, and increase the efficiency of public production on the basis 
of using the advantages of the international socialist division of labor. 
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USSR-CEMA TRADE 


ROLE OF IBEC, IIB IN PROVIDING CREDIT 
Moscow DEN'GI I KREDIT in Russian No 5, May 83 pp 68-70 


[Article by V. A. Nadeyenskiy: "Development of International Socialist 
Credit™] 


[Text] International socialist credit is an important instrument used by the 
fraternal countries of socialism to perform economic tasks. In the first 
stages of collaboration credit relations mainly took the form of credit which 
the Soviet Union extended as aid to the fraternal countries which had started 
on the socialist road of development. For instance, beginning with the first 
postwar years and up through 1973 the USSR extended long-term investment 
credits to other socialist countries in a total amount exceeding 14 billion 
rubles. 


Thanks to fraternal aid from the Soviet Union the socialist countries ob- 
tained additional capital for accelerated economic development. 


International socialist credit underwent further development as soon as the 
International Bank for Economic Cooperation [IBEC] and the International In- 
vestment Bank [IIB] began their activity in the field of credit. The credit 
activity of the IBEC and IIB has been vigorously promoting implementation of 
the Comprehensive Program for Socialist Economic Integration, which specifi- 
cally notes that the International Investment Bank will extend credit “so as 
to take into account the organic linkage of its activity with the system of 
measures to further develop economic cooperation and to gradually bring 
closer together and equalize the levels of economic development of the CEMA 
member countries, while at the same time observing the principles of high ef- 
ficiency in use of the credit.” 


The planned use of international socialist credit is conducive to the devel- 
opment of foreign trade among the countries of the world socialist system. 

In certain periods it is possible by means of international credit to augmerit 
the volume of imports of goods necessary for use in the economy without a cor- 
responding increase in the volume of exports, i.e., to carry on trade when 
there is a trade deficit and a deficit in the balance of payments, without 
resorting, say, to the use of foreign exchange reserves. For example, in re- 
cent years the Soviet Union has extended large credits to balance accounts in 
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visible trade of Bulgaria, Hungary, GDR, Cuba, Mongolia and Poland in connec- 
tion with gradually bringing contract prices used in mutual trade among the 
CEMA member countries to the level of world prices. This is making it pos- 
sible for these countries to purchase in the USSR the necessary amounts of 
goods indispensable to their economic development. 


Credits of the IBEC play an important role in guaranteeing continuity of set- 
tlement among the CEMA member countries and expansion of their mutual foreign 
trade. The constantly growing amount of credit in transfer rubles extended 
by the IBEC to member countries is indicative of the importance of the IBEC's 
activity to development of mutual economic cooperation: for instance, in 
1981 the bank extended 11.7 billion transfer rubles of credit by comparison 
with 9.7 billion transfer rubles of credit in 1980 and 4.1 billion transfer 
rubles of credit in 1975.’ 


The relative share of IBEC credits averaged 13.8 percent of the sum total of 
payments by banks of the member countries in 1980. In certain countries with 
a high level of seasonal production and sales in their commodity exports, the 
relative share of these credits exceeded 40 percent. * 


Thanks to credits of the IBEC, for example, the seasonal nature of production 
of the products of animal husbandry in Mongolia and of sugar on Cuba does not 
affect the straightforward pace of commodity deliveries to those countries 
made by its partners in CEMA. 


International socialist credit is playing a large role in speeding up the 
process of socialist economic integration. This process is showing itself to 
be a definite pattern that is paving the way toward realization of V. I. Len- 
in's prediction of creation of a “unified world economy as a whole regulated 
by the proletariat of all nations according to a general plan."° Practical 
realization of the Comprehensive Program for Socialist Economic Integration 
is entirely consistent with the doctrine of the classics of Marxism-Leninism 
concerning intensive internationalization of economic life under socialism. 
K. Marx pointed out that during the course of the class struggle the working 
class must undertake “harmonious national and international coordination of 
social forms of production."® 


The successes in the first years of cooperation among the CEMA member coun- 
tries have afforded the possibility of making the transition from individual 
measures of integration toward a qualitatively new stage of cooperation--to- 
ward carrying on a comprehensive process of integration along all the main 
lines of production and distribution on the basis of the Comprehensive Pro- 
gram for Socialist Economic Integration, long-range target programs for co- 
operation, and multilateral and bilateral agreements on production special- 
ization and industrial cooperation. 


The Comprehensive Program of Socialist Economic Integration attributes great 
importance to development of credit relations of the socialist countries: 
"4. monetary, financial and credit relations must play a more active role in 
performing tasks involved in further development and strengthening of planned 
economic cooperation and development of socialist economic integration."’ 
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International socialist credit played a large role in the process of the eco- 
nomic cooperation of the fraternal countries during the seventies in guaran- 
teeing the necessary capital for carrying out many joint projects, in par- 
ticular those covered by the Coordinated Plan of Multilateral Integrative 
Measures of the CEMA Member Countries in the Period 1976-1980. An important 
place among the measures covered by the plan «is taken by construction of ma- 
jor facilities producing indispensable fuels and raw materials which were 
built by the joint efforts of the CEMA member countries (expenditures for 
measures in this area amounted to approximately 90 percent of total outlays).° 


The following can serve as illustrations of the most important construction 
projects included in that plan (many cf them have already been built): 


[i] construction of the pulp mill at Ust-Ilimsk (USSR) with a production ca- 
pacity of 500,000 tons of pulp per year through the joint efforts of Bul- 
garia, Hungary, GDR, Poland, Romania and USSR; 


[ii] construction in the USSR of the Kiyembayevskoye Asbestos Mining and Pro- 
cessing Combine with an output of 500,000 tons of asbestos per year through 
the joint efforts of Bulgaria, Hungary, GDR, Poland, Romania, USSR and Czech- 
oslovakia; 


[iii] joint construction of the 750-kv long-distance power transmission line 
from Vinnitsa (USSR) to Albertirsa (Hungary), in which Bulgaria, Hungary, GDR, 
Poland, USSR and Czechoslovakia participated; 


[iv] cooperation in developing the Orenburg gas condensate field and con- 
struction of the "Soyuz" trunk gas pipeline from the Orenburg area to the 
western border of the USSR for the purpose of deliveries of natural gas from 
the USSR to other countries, participating in construction: Bulgaria, Hun- 
gary, GDR, Poland, Romania and Czechoslovakia; 


[vy] cooperation in development of the production of ferriferrous raw materi- 
als (pellets and concentrates), certain types of ferroalloys in the USSR, and 
capacities for production of nickel in the Republic of Cuba. 


An example of the most successful use of credits in carrying out very impor- 
tant economic tasks of socialist cooperation is constuction of the “Soyuz” 
gas pipeline and performance of measures related to this. This very large 
integrative project was built using not only intergovernmental credits of the 
CEMA member countries; credits of the IIB played an important role in fur- 
nishing money for construction of the gas complex. 


The credit activity of the LIB over more than a decade has had great impor- 
tance in guaranteeing greater concentration of money and physical resources 
for capital construction, their more efficient use in the common interest, 
and also in developing coordination in the field of investment activity of 
the CEMA member countries. 


Over the entire period of its activity the IIB has extended credit for recon- 
struction, expansion and construction of 81 projects whose estimated cost is 
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9.5 billion transfer rubles. The relative share of IIB credit amounts to 
more than 36 percent of the estimated cost of these projects. The total 
amount of credit extended has been 3.7 billion transfer rubles. Credits havz 
been extended to all the member countries of the IIB as well as to the So- 
cialist Federal Republic of Yugoslavia and the international economic associ- 
ation of the socialist countries “Interatominstrument.” 


In all, between 1971 and 1981 51 projects financed with credit from the bank 
were put into operation. Over the period 1972-1981 these facilities have 
provided the member countries of CEMA about 11 billion transfer rubles worth 
of finished products. 


Thus credits from the IIB are helping to increase the production of products 
in the borrowing countries and expansion of mutual trade among the CEMA coun- 
tries and also with other countries. 


Performance of tasks related to carrying out long-range target programs for 
cooperation even now occupies an important place in the credit policy of the 
IIB. The IIB has already undertaken credit financing of a number of projects 
envisaged by those programs. For instance, the bank's credit is being used 
to finance construction of the Sofia--Varna, Sofia--Burgas and Varna--Burgas 
highways envisaged by the long-term target program for cooperation in devel- 
opment of transportation connections of the CEMA member countries. 


Use of the collective currency of the CEMA member countries—the transfer ru- 
ble--in the credit activity of the IIB signifies practical realization of the 
measures of the socialist countries to expand the sphere of application of 
the transfer ruble, which since 1971 has become the currency not only of mul- 
tilateral accounts of the member countries of the IBEC and for the credit fi- 
nancing of their trade, but also the currency of the system for long-term and 
medium-term credit financing of capital investments. Credit planning in the 
IIB is done in the collective currency of the CEMA member countries--the 
transfer ruble, the bank's balance sheet is drawn up in the same currency, 
and the accounting of all its operations is done in this currency, including 
accounts concerning the granting, use and repayment of credits. 


The sphere of application of the transfer ruble is also undergoing further 
expansion as the IIB develops credit relations in the collective currency 
with countries which are not members of the IIB and also with international 
economic organizations of the CEMA member countries. For instance, in 1978 
the IIB, as already noted, for the first time in the period of its activity 
allowed credit to be extended to a country which is not a member of the CEMA-- 
the Socialist Federal Republic of Yugoslavia--for modernization and expansion 
of the plant “TANG” [Nova Gradiska Tool Factory]. In 1980 the LIB council 
approved credit for the international asscciation “Interatominstrument,” and 
for the first time an organization of this kind of the CEMA member countries 
became a borrower of the bank. 


In addition, in recent years credit relations have been developing among the 
collective banks of the CEMA member countries. For instance, in the period 
of the most intensive financing by the International Investment Bank of 
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construction of the “Soyuz” gas pipeline (1977 and 1978) the IBEC granted it 
credit amounting to more than 180 million transfer rubles to replenish its 
credit resources.” 


One of the important aspects of the credit activity of the IIB is conducting 
operations in convertible currency, which have especially great importance in 
the credit financing of construction of the “Soyuz” gas pipeline. During the 
period of this construction the IIB has made a number of major credit deals 
involving sizable amounts with a number of West German, Japanese, Canadian, 
English and American banks so that the participating countries could import 
equipment in good time for the construction of that project.*° 


It is important to note that successful development of the credit activity of 
the IIB does not signify that the socialist countries have renounced the sys- 
tem that exists for mutual extension of credit on the basis of bilateral in- 
tergovernmental agreements on economic cooperation and mutual assistance.** 
Intergovernmental credits, as already stated above, have played a large role 
in providing currency for construction of a number of major projects in the 
seventies and are used at the present time as well. 


Huge outlays of capital to build projects meeting the joint needs of the fra- 
ternal countries are required to perform the tasks advanced by the Comprehen- 
sive Program of Socialist Economic Integration and by the long-range target 
programs of cooperation.’* All of this makes it indispensable to use inter- 
national socialist credit in the cooperation of the fraternal countries; this 
credit is one of the principal sources from which the necessary resources are 
mobilized for these purposes. 


What we have said makes it possible to frame the conclusion that the credit 
relations of the CEMA member countries are now promoting to a .%msiderable 
degree accelerated development of the national economies of the fraternal 
countries and also development of the entire socialist commonwealth. 


The role of international socialist credit in soiving problems that have pri- 
ority importance in development of socialist economic integration will grow 
steadily in the future. 


FOOTNOTES 


1. “Kompleksnaya programma dal'neyshego uglubleniya i sovershenstvovaniya 
sotrudnichestva i razvitiya sotsialisticheskoy ekonomicheskoy integra- 
tsii stran-chlenov SEV" [Comprehensive Program for Further Extension and 
Improvement of Cooperation and Development of Socialist Economic Inte- 
gration of the CEMA Member Countries], Moscow, Politizdat, p 15. 


2. “Gosbank SSSR i yego rol’ v razvitii ekonomiki strany, 1921-1981" [USSR 
Gosbank and Its Role in the Country's Economic Development, 1921-1981], 
edited by V. S. Alkhimov, Moscow, “Finansy i statistika,” 1981, p 184. 
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("Sodruzhestvo stran-chlenov SEV" {Cooperation of the CEMA Member Coun- 
tries], Moscow, Politizdat, 1980, p 151). To carry out measures out- 
lined by target programs in the field of physical production over the 
period 1981-1990, according to approximate computations, capital invest- 
ments will be allocated exceeding 8-10-fold the investment program of 
the Coordinated Plan of Multilateral Integrative Measures for the Period 
1976-1980 (PLANOVOYE KHOZYAYSTVO, No 4, 1981, p 118). 
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[Article by N.M. Zhukov, chief of Oriental Department, Ministry for 


Foreign Trade of the USSR] 


Moscow SOVIET TRADE in English No 4(145), 1983 p 45 


REVIEW OF SOVIET-VIETNAMESE TKADE ACREEMENT 


USSR-CEMA TRADE 
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USSR-CEMA TRADE 


DISCUSSION OF SOVIET-JAPANESE TRADE 
Japanese Businessmen, Soviet Officials Meet 
Moscow SOVIET TRADE in English No 4(145), 1983 p 14 


[Article by V.K. Fedotov, executive secretary, Permanent Secretariat for 
Soviet-Japanese Economic Co-operation] 


[Text] 


Japanese 
and a delegation of Sowet foreign trade 
officials took place m Moscow s World pressive progress. Trade 
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econormc relations between the USSR has repeatedly made concrete propos- 
out San, OS ane Go tgee on and Japan. They exchanged views on = aig which, f implemented, would stimu- 
nessmen ever to eave Japan how to remove these obstacles and uS® = late Sowset-Japanese trade to a consid- 
The Soviet delegation, made up of ne potentialities that exist for he deve =—=—srabie extent. An agreement with Japan 
high-ranking officials from various Minis- © opment of trade andeconormc co-opera- = on the principles of economic co-opera- 
ines. departments and foreign trade  %07 On a mutually proffable bass on, as well as long-term of 
orgarusations, was headed by WN. $ The of opinions was frurfut econormec co-operation for 10—15 years 

Pstolichey. Chairman of the Soviet: vSeful, and proceeded ina well-wishing = ahead. are in the offing 
Commitiss for Economic 2*mosphere. The negotiations were of a it Sowet-Japanese trade $s to make 
capensse constructve and businessike character progress. all artificial barners in its 


Japanese hoiding such The Grven wil and sober-rmunded 
ee cmmpen of Gu eocmegman next meeting is to be held in Tokyo in apttaentes am inaneta tema 
compared notes on the implenentation April, 1964 we Can utikze in full the enormous trade 
of the current proyects and on prorusing What are the orospects of Soviet potenhaimes possessed by the Mighty 
spheres of Soviet-Japanese economc  /apane.> trade? industnaksed neghbounng countnes 
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Japanese Businessmen Interviewed 


Moscow SOVIET TRADE in English No 4(145), 1983 p 15 


[Interview with Japanese Businessmen by correspondent A. D. Koryakov in 
Moscow, February 1983) 


{Text } 





Trade Has 

a Beneficial Effect 

on All the Aspects 

of international Relations 

Sragec NAGANO 

Presider! Japarese 
Cnambe of Commerce 
oe 
Carmmmee tor Eoonor™ 


We aflacn great importance to ttus meet- 
mg The negotiators compared notes on 
many vial problems related to finance. 
Coasta’ trade geting new firrns (small ones 
included) imterested im trade with the USSR. 
the arrangement of extwotons We nave 
touched upon probierms of cultural coO-opera- 
bon as we: 

Al tus % only natural Trade has a 
benehcia’ effect on all the aspects of interna. 
vonai relations Wrule trading we learn more 
about each other and come to see the ways 
of solving Many other problems | am certain 
inal the Moscow meeting will contribute to 
he provement of not only Japanese 
Soviet trade relations. but of the political 
Curate 100 

We certainly nave plenty to trade in The 
Soviet Urnon 6 extremely nich im industnal 
and energy-producing raw matenais Be- 
ses. the USSR is @ country of highly 
advanced science and technology Conse- 
quently each of the two trade partners nas 
grea! export and wnpor potentaites 

All ts was discussed during our talks 
with Mr Arktpov First Deputy Chairman of 
the Counc of Mirusters of the USSR 
Mr Patoucnev Mirwster of Foresgn Trade of 
tne USSF and other Soviet leaders | was 
greatly "pressed by thew Dusimessime ap- 
proach to all the problems under discussion 
inew eagerness to promote mutually 
profitable and equa ‘eiatcns 

| Should me to Make special ernpnasis on 
Craw “nore and more Japanese firms imo 
trade with tne Soviet Umion Represented at 
ine Moscow meeting are over 100 Japanese 
frrns wruch nave been downg good business 
wth Sowet foreign trade orgerusations tor 
years Well | trunk they ought to share thew 
expenence with those who nave 0 such 
expenence = far to te! them about the 
speciic teatures of the Soviet market. and 
about the rekabity of Sowet orgarusations 
as trade partners A successtul deveioomen' 
of Japenese Soviet trade « beneficia’ to 
pot countnes | Quite witten our powers to 
rame them to @ due level 








However Japanese Soviet trade is growing 
at @ steady hugh rate—«n 1962 ¢ was well up 


in @ number of cases the best way to 
our trade 1s to do it on @ long-term 








East make us very optirmstc Some of ther 
nave already been carned oul otners are 
nearing completion They nave shown inal 
such co-operation 1s profitable to both sides 
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USSR-EAST EUROPE BILATERAL TRADE 


SOVIET-POLISH COLLABORATION IN FERRO'NS METALLURGY, AGRICULTURE 
Moscow EKONOMICHESKAYA GAZETA in Russian No 39, Sep 6&3 p 20 


[Text] The 23d Session of the Standing Soviet-Polish Subcommission for Sci- 
entific-Technical Cooperation has ended in Moscow. 


Matters were taken up aimed at improving the effectiveness of scientific- 
technical cooperation between ministries and departments of the two coun- 
tries, especially in the field of ferrous metallurgy. Scientific research 
institutes have been successfully carrying on joint projects on important 
problems. They include creation of a new grade of cold-rolled transformer 
steel, methods for local treatment of sewage making it possible to reuse the 
water in a closed-cycle water supply system, and development of a technology 
for packing the charge in blast furnaces. 


Measures were agreed on concerning the holding of consultations to coordinate 
plans for development of science and technology between the USSR and Poland 
over the period 1986-1990, and an understanding was also reached that with 
the participation of the ministries and departments of the two countries that 
would be involved in cooperation priority joint projects would be agreed on 
concerning the creation of progressive machines, equipment, materials and 
manufacturing processes to be introduced into the economy of the USSR and Po- 
land in the period 1986-1990, 


A comprehensive program of scientific-technical cooperation between the USSR 
and Poland over the period up to the year 1990 in the field of the agroindus- 
trial complex was signed, Under that program Soviet and Polish scientific 
organizations will cooperate in potato selection, development of high-yield 
varieties and hybrids of winter rye, rape and sunflowers and high-quality va- 
rieties and hybrids of sugar beets, and improvement of the technology of 
raising the beets. 


Provision was also made for orienting the joint efforts of specialists of the 
two countries toward production of combined accessories for high-power trac- 
tors, improvement of potato harvesters, development of a technology of bio- 
logically sound children's products, and a mechanized technology for produc- 
tion and storage of onions. 


The decisions adopted at the session represent a further step in the process 
of deepening and developing socialist integration in science and technology 
between the USSR and Poland. 
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TRADE WITH LNDUSTRIALIZED COUNTRIES 


"WINDS OF CHANGE’ BLOWING IN USSR TRADE WITH UK 
PM111302 Moscow SOTSIALISTICHESKAYA INDUSTRIYA in Russian No 233, 11 Oct 83 p 3 


[Dispatch by M. Bogdanov under the rubric “Business Ties": "Emergence From 
Stagnation”] 


{Text} London--In a recent discussion with this correspondent on the question 
of the development of British-Soviet business links, Lord Shackleton, chairman 
of the British Council for Trade With Easter European Countries, said the 
following: 


"It is customary to think that recently the British have not had a serious enough 
attitude to trade with the Soviet Union and that, with the exception of individual 
companies, British business representatives have not realized the importance of 
the Soviet market and for that reason have displayed no interest in it. This 

has indeed been so, but now the situation is changing rapidly.” 


It is impossible to disagree with Lord Shackleton's appraisal. At the very 
beginning of the eighties, as a result of the serious deterioration in Anglo- 
Soviet relations which did not occur through the fault of the Soviet side, trade 
between Britain and the USSR sharply declined. Britain, which back in 1969 
occupied the leading place in trade with the USSR, is now in ninth place, having 
let all its main competitors among the developed capitalist countries get ahead. 


This situation, naturally, did not suit the two sides. Since the end of 1982 
and the beginning of 1983, Soviet foreign trade organizations and prominent 
representatives of British business circles have been making joint efforts to 
step up Anglo-Soviet trade. 


The publication this year of the first issue of the British-Soviet Chamber of 
Commerce journal, the organization of this chamber of its annual meeting in 
Moscow with the participation of 200 British businessmen, the Soviet-British 
“round table” meeting in Suzdal, and, finally, the holding in London of the 
lith session of the Permanent Intergovernmental Commission on Scientific, 
Technical, Trade, and Economic Cooperation are just some of the events from 
a by no means complete list of measures aimed at enlivening British-Soviet 


trade ties. 
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These efforts have quickly had an effect on the growth of trade turnover, which, 
according to preliminary data, noticeably increased in the first 6 months of 
this year. During the ilth Intergovernmental Commission session a decision 

was adopted to create two new joint working parties, and a number of contracts 
were signed, including in particular contracts for the supply to the USSR 

of paper-making equipment, duplicating machines, and liquid gas pumping 
apparatus. 


Currently, many types of industrial products are being exported from the USSR 
to Britain, in addition to the traditional export goods of timber, furs, other 
rad material goods, and petroleum products. 


In its turn, our country purchases various kinds of machines and equipment in 
Britain. 


The leadership of the British-Soviet Chamber of Commerce and the East European 
Trade Council realize that the first successes in the sphere of Anglo-Soviet 
business relations have so far been achieved mainly by major companies which 
have traditionally traded with the Soviet Union for several years. “Today,” 
A. (Khor), executive secretary of the East European Trade Council, said, “we 
see our task as being to create interest in maintaining stable “ever new” ties 
with the USSR. To this end the London Chamber of Trade and Industry and the 
Manchester Chamber of Commerce are planning, in conjunction with the British- 
Soviet Chamber of Commerce, to hold two seminars in October on the topic “How 
To Trade With the USSR,” inviting to them mainly representatives of major firms 
which so far for one reason or another have not entered the Soviet market.” 


These, and indeed other undertakings, attest to the growing determination of 
influential British business circles to bring trade between our countries out of 
Stagnation. Many of those to whom I have spoken recently were asking a perfectly 
justified question: Why in fact is Britain, which possesses the richest of 
trading traditions, permitting itself to lag significantly behind the FRG, 

France and Italy in the sphere of business contacts with the USSR? 


Let us aAote one more important detail. In connection with the interest which 

the country’s business circles have in developing trade relations with the USSR, 
the British Government is deviating from its policy of restraint on trade with 
the Soviet Union in a number of cases. The most striking example of this is the 
British Government's support for companies which, despite the embargo introduced 
by the U.S. administration, continued to fulfill their contract commitments for 
the supply of equipment for the Siberia-West Europe gas pipeline. There are also 
a number of examples giving reason to believe that realistic tendencies in 
assessing the need to maintain stable business relations with the USSR and the 
other socialist countries are gaining ground in British ruling circles. 


"Of course, there are still many unresolved problems in business relations be- 
tween Britain and the USSR," Mr (Khor) said at the end of his conversation with 
me. "And yet I am inclined to be cautiously optimistic. A fresh wind of change 
is being felt in Anglo-Soviet trade relations. In my opinion, this wind is blow- 
ing in the right direction.” 
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TRADE WITH INDUSTRIAL COUNTRIES 


SOVLET COMPENSATION TRADE WITH WEST REVIEWED 
Moscow APN DAILY REVIEW in English 27 Sep 83 pp 2-3 
[Article under the rubric: "APN Informs and Comments”) 


{Text} Andrei Ponomaryov, Chief of the Department for Compensation Projects 
With Capitalist Countries in the USSR Ministry of Foreign Trade, describes 
economic cooperation on a compensation basis and the Soviet Union's participa- 
tion in it. 


In business relations between countries agreements are even more frequently 
concluded which envisage partners’ broad cooperation simultaneously in the 
commercial, financial, scientific, technological and production fields. As a 
rule, the aim of such agreements is joint participation in the construction 
of individual plants or large industrial complexes for producing and trans- 
porting certain types of the output. 


Various countries increasingly want to use the advantages of the international 
division of labour as fully as possible. According to the estimates of the 
GATT [General Agreement on Tariffs and Trade], cooperation on a compensation 
basis, which in 1976 accounted for about two per cent of world trade, last year 
reached roughly W per cent. 


The Soviet Union also does justice to this effective form of business links. 
Over the past ten to fifteen years it has been widely cooperating with Western 
firms in large-scale projects in the chemical, gas, timber, pulp and paper, 
coal, and food industries and in ferrous and nonferrous metallurgy. In the 
long-term considerable advantages are expected of cooperation in the machine- 
building industry. 


By the present time over 45 large industrial projects have been built and 
already turn out their articles. 


Complexes producing various chemical products are being built in the Soviet Union 
jointly with Britain, France, West Germany, Italy and some other countries. 

In cooperation with West German firms the Oskol electrometallurgical complex 

is being constructed. French firms contributing to the construction of the 
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Nikolayev alumina plant, while West German and French companies are helping 
build the Sayansk aluminium plant. The Soviet Union has concluded agreements 
with Japanese firms on prospecting for gas and oil and on oil-field and gas- 
field construction on the shelf of Sakhalin Island, on the development of coal 
deposits in South Yakutia and of timber resources in the Far East, etc. 


The Soviet Union benefits from cooperation on a compensation basis, although 
this creates some inconveniences due to sharp fluctuations of the situation 
in the capitalist market. As far as Soviet partners are concerned, they have 
long understood the advantages and reliability of the compensation form of 
trade with the USSR. [APN, 26 Sep 83] 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


BRIEFS 


FINNISH-SOVIET TRADE--Yesterday a symposium was held in the offices of the 
Finnish-Soviet Trade Chamber in Leningrad at which Finnish specialists fa- 
miliarized their Soviet counterparts with new veterinary preparations used in 
animal husbandry and also effective methods of combating pests of farm crops. 
The symposium was organized by the Sinikos Plant of the Finnish Central Coop- 
erative OTK and the representative office of the Finnish-Soviet Trade Chamber 
in Leningrad with help of the Leningrad department of the USSR Industrial 
Trade Chamber. "The cooperative OTK," our correspondent V. Tarasenko was 
told by its representative K. Kaasinen, “has maintained fruitful contacts 
with the Soviet Union for many years. A joint effort on such very large 
projects as the Kostamuksha Mining and Ore-Dressing Combine and the Sveto- 
gorsk Pulp and Paper Combine, the nuclear power station at Loviisa and others 
is a specific result of those contacts. Imports of various goods from the 
USSR are also growing. In particular, the enterprises of the cooperative are 
now purchasing building materials in the Soviet Union. We hope that the 
present symposium will also be of interest to Soviet agricultural specialists 
and will be a good foundation for further expansion of mutually beneficial 
cooperation. [Text] [Leningrad LENINGRADSKAYA PRAVDA in Russian 14 Sep 83 

p 3] 7045 


SOVIET-SPANISH TRADE SESSION--The session of the permanent joint Soviet- 
Spanish commission for checking progress in performance of the trade agree- 
ment between the two countries has completed its work in Madrid. The session 
took up the status and prospects of Soviet-Spanish trade and economic rela- 
tions. The work of the session took place under the chairmanship of Luis 
Velasco, Spanish secretary of state for foreign trade affairs. The Soviet 
delegation was headed by A. N. Manzhulo, USSR deputy foreign trade minister. 
A protocol of the commission was also signed in which it was noted with sat- 
isfaction that in recent years the volume of mutual trade has increased and 
the list of goods being delivered in both directions has expanded. The two 
sides made expressions in favor of further development of trade relations be- 
tween the two countries. [Text] [Moscow EKONOMICHESKAYA GAZETA in Russian 

No 79, Sep 83 p 21] 7045 
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TRADE WITH LDC’S 


BRIEF 


SOVIET ROAD MACHINERY IN LAOS--The Soviet Union is extending a great deal of 
aid to Laotian friends in road construction. The new transportation arteries 
built with the help of the USSR have made it possible to considerably improve 
communication between the central provinces and the country’s remote regions. 
They have also become an important element in expansion of trade and economic 
relations between the Laotian People’s Democratic Republic and the Socialist 
Republic of Vietnam and have made it easier to deliver to Laos freight reach- 
ing the seaports of Vietnam from the socialist countries. [Text] [Moscow 
EKONOMICHESKAYA GAZETA in Russian No 39, Sep 83 p 22] 7045 
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CENERAL 


EXISTENCE OF DEBT CRISIS IN CEMA COUNTRIES DENIED 


Moscow ARGUMENTY I FAKTY in Russian No 29, 19 Jul 83 pp 3-4 


[Article by V. Semenov: “The Problem of Indebtedness; Truth and 
Fabrications” } 


[Text] The “debt problem” of the USSR and the other socialist 
countries in trade with the capitalist states, a problem which 
bourgeois propaganda exaggerates with increasing frequency, is a 
subject which is by no means new. It was “put into circulation” 

as long ago as the mid-70's by those who oppose the successfully 

developing business relations between East and West. 


Responding at that time to the fabrications about the “financial 
failure” of the CEMA countries, the eminent West German 
economist, Professor M. Schmitt, judged the total size of the 
credits granted to them by the West at $35-40 billion. “In my 
Opinion,” he said, “the so-called indebtedness or, it would be 
better to say, the financing of imports through credits is a 
completely natural process, which is a consequence of the various 
structures of both economic partners and regions.” 


And today the experts recognize in particular that the total 
amount of the CEMA countries’ indebtedness is relatively small. 
If we talk specifically about the USSR, the “problem” of its 
foreign debt is nothing more than a ayth. For example, the 
American magazine U.S. NEWS AND WORLD REPORT wrote in April that 
the USSR's foreign debt is judged to be a “small sum for a 
country with such enormous resources.” 


In 1976-1980 the Soviet Union had opportunities to use Western 
credits amounting to about 10 billion rubles. Further, it should 
be taken into account that a significant portion of the credits 


granted was obtained within the framework of compensation 
agreements, which account for up to 30 percent of our trade 
exchanges with the West. Ase is well known, these agreements 


stipulate reciprocal deliveries of goods, and this means that the 
deals themselves contain a reliable guarantee that credits will 
be repaid. For example, the plan to develop coal deposits in 
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Southern Yakutia included credits amounting to $450 sillion to be 
granted by Japan and to be paid off by deliveries of coal 

with a total value of $4 billion. Thus the means received will 
be adequate both to pay off the debt and to use for the purchase 
of necessary goods. 


A similar picture emerges from transactions on the gas pipeline. 
The financial proceeds from gas sales made according to 
agreements concluded in the 70's will amount to $25 billion 
rubles (in the prices of those years). But the deliveries sade 
through the Siberian-Eastern Europe gas pipeline say bring some- 
thing on the order of $6 billion per year (or approximately 100 
billion rubles over 25 years), according to the estimates of 
Western specialists. By allotting a portion of these seans 

the USSR can cover its foreign currency expenditures for the gas 
pipeline construction within 3-4 years. 


The USSR--A Reliable Partner 


Our country has always enjoyed a good reputation on the 
international credit market. The fact that in its long history 
the USSR Vneshtorgbank [Foreign Trade Bank], which maintains 
corresponding relations with 1,777 banks in more than 100 coun- 
tries, has never failed to meet its obligations to pay off 
credits was emphasized by the well-known American statesman, H. 
Humphrey, who was correct in saying: “Show me even one instance 
in international commerce when the Soviet Union has not fulfilled 
its obligations!” And here is the opinion of K. Haulett, deputy 
director of the English bank “Morgan Grenfell”: There is ne doubt 
about the Soviet Union's repayment ability.” 


The INSTITUTIONAL INVESTOR MAGAZINE conducted a survey of 90 
international banks and also came to the conclusion that the USSR 
inspires “great trust among international creditors.” The 
magazine pointed out that our country has the world’s second 
largest gross national product and possesses “the largest reserves 
of resources” and gold; it stated that “faith in the credit 
worthiness of the Soviet Union remains unshakeable.”~ 


Nor are the attempts by anti-Soviet propraganda to pretend that 
the USSR “desperately needs” Western credits in line with 
reality. The above-mentioned U.S. NEWS AND WORLD REPORT noted 
that some people were even disappointed by the amounts of credits 
that were requested for the export gas pipeline. “They were 
prepared to provide more,” it wrote. And one American 
businessman even noted that “credits are offered to the Soviet 
Union with greater willingness than they are requested.” 


And why are creditors so willing to grant the means for 
concluding transactions with the USSR? 








There can only be one answer: instead of paying attention to 
propaganda fabrications, they take into account the real 
situation, our country’s high reputation, its credit worthiness, 
the crisis-free development of its economy, and the stability of 
the Soviet socio-political system. S$. Nagano, the 82 year- 

old “patriarch” of the Japanese business world said: “I have 
been conducting business with the Russians for sore than 20 
years, and they have never deceived se.” 


There are Credits and Credits 


There is obviously no foundation to the assertion that the 
provision of credits for transactions with the USSR testifies to 
the “weakness of the Soviet economy, that the West is “financing” 
the Soviet Union and “helping it,” etc. There can be no talk of 
“altruiss” here. The credits can with complete justification be 
considered as financing the Western economy itself because they 
provide the exports so essential to it, they increase capacity 
utilization, and they provide the opportunity to receive and 

fill Soviet orders. The English DAILY MAIL, while preaching 

the old thesis that the interest rates for credits granted to the 
USSR are not high enough, noted: “This is, nonetheless, better 
than paying unemployment benefits to two million people” (trade 
with the socialist countries provides Western Europe with 
approximately that many jobs). Many Western states use credits to 
ensure that they receive Soviet fuel and raw materials on a 
stable, long-term basis. 


Let us note that the USSR also acts as a creditor on the 
international market. It grants credits both to the developing 
countries and to companies in capitalist countries, as for 
example, with deliveries of complete sets of equipment for 
metallurgical combines in France and Finland. Credits amounting 
to about $2.5 billion were granted to Yugoslavia for the 
construction of dozens of industrial facilities to be carried out 
with Soviet equipment and materials. 


Credits are not simply a norgwal phenomenon in trade; they are 
rather one of the bases for the functioning of the world economy, 
including the capitalist one. Eighty to 85 percent of the 
machinery and equipment, and especially complete equipment sets, 
are bought and sold in international trade through the use of 
credit. 


It is another matter that in the credit sphere, serious problems 
have arisen and that among certain countries the problem of 
indebtedness is indeed acute (nine-tenths of the world's states 
have this problem to one degree or another). Which countries are 
they? There is not a single CMEA member country among the 
world's “top ten” debtor nations (according to 1982 data). The 
“leaders” are Brazil ($85.5 billion) and Mexico ($80.1 billion). 
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Then come such capitalist countries as France ($55 billion), 
Italy ($34.2 billion), Spain ($28.8 billion) and Israel ($26.7 
billion). Argentina is also heavily in debt ($38 billion), as are 
South Korea ($36 billion), whose “econosic siracle” was widely 
advertised at one tige, and Venezuela ($29.5 billion). This list 
clearly shows which part of the worid in fact constitutes the 
basic source of concern and anxiety from the viewpoint of 
indebtedness. 


Futile Attempts at a “Credit Blockade~ 


In the early 80's the CEMA countries’ credit relations with the 
West have become difficult. What are the reasons for this? 

They are related to the fact that the igport and credit policy of 
some CEMA countries have not always been sufficiently well 
grounded, and the possibilities of their export potential have 
not been taken into account fully. This applies primarily to 
Poland. 


But we must not overlook the external reasons, and specif caliy 
the worsening of the market conditions for CEMA country exports to 
Western markets as a result of the crisis in the capitalist 
economy, and the fall in demand and consumption. Moreover, (and 
this is the fundmental question!) the return of the credits which 
have been obtained requires the establishswent cf normal, 
equitable conditions for deliveries from the CEMA countries, 
while we observe that the opposite is happening--there are 
attempts to discriminate against these countries, to create 
artificial barriers against the export of their goods (increases 
in duties, quantitative limitaticns, unfounded accusations of 
dumping, etc.) There are also attempts to undermine CEMA country 
exports directly: it is sufficient to point to U.S. efforts to 
undermine the positions of Polish coal on the Western European 
market. 


It would seem that some Western countries, headed by the USA, are 
acting against their own interests, accentuating the question of 
the CEMA countries’ indebtedness and at the same time attempting 
to complicate their economic development and hinder these 
countries’ exports, which provide them with the opportunity to 
pay back the debts. However, there is a certain logic in these 
actions. Washington is not interested in having the CEMA coun- 
tries pay back credits on time: from its viewpoint it is much 
more beneficial “to have” the problem of indebtedness, while 
using it as a pretext for anticommunist propaganda or as an 
inetrument for political and economic pressure. 


Another reason for the U.S. position can be specified: the 

American banks, which noticeably lagged behind the West German 
and Japanese banks in providing credit for deals with the USSR 
and other CEMA countries in the 70's, now have almost entirely 














ceased these operations and are dissatisfied that their Western 
competitors are continuing these operations. Moreover, the USA 
has a iesser degree of interest in the prompt repayment of its 
credits, which are significantly less than the total of the 
credits extended by the Western Europeans. 


Today the USA is once again (as in the Cold War period) calling 
for a policy of a “credit blockade” against the USSR and the 
Other countries of socialism. It is demanding that its allies 
refrain completely from granting state credits to the socialist 
countries, that they reduce the amount of commercial credits 
(granted by private banks), that they reduce the time periods for 
repayment and increase the credit rates (that is, the rates at 
which tne credits are provided). 


Under American pressure, some Western banks have begun to limit 
the loans which they issue to the CEMA countries, and they have 
increased the rate charged to the USSR (for example, France has 
increased its rate from 7.8 to 12.6 percent). 


At the same time our Western partners cannot fail to understand 
that Washington's maneuvers in the credit sphere may be 
reflected in the volumes of East-West trade, and may lead to a 
loss of competitiveness on the Soviet market. In the West the 
opinion is also being expressed that the thrust of the “credit 
blockade” would be aimed not so much against the USSR (whose 
economy has a high degree of self-sufficiency) as againt 

Western Europe and Japan. In contrast, businessmen raise the 
question of the need to create more favorable conditions for 
extending credit for transactions with the USSR. 


As for the Soviet Union and the other CEMA countries, they 
continue to act in favor of developing commercial-economic 
cooperation with the West. Moreover, we do not exclude the 
possibility of utilizing available means. For example, in 
December of last year a long-term agreement was signed concerning 
participation in the construction of the Astrakhan Gas Condensate 
Complex by French companies, which will suppiy equipment worth 
2.7 billion French francs. Payment will be with ready funds, 
which removes the problem of credit rates. However, it is naive 
to think that the question of credits can be removed from 
present-day business relations. 


Unless the forms of commercial financing generally accepted in 
international practice are used, it is difficult to talk about the 
observance of the principle of mutual benefit and equal rights-- 
the main principle of business cooperation. 
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